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Millions of yen
Thousands of
U.S. dollars*2

’18.3 ’17.3 ’16.3 ’15.3 ’14.3 ’13.3 ’18.3

FOR THE YEAR:

Revenues ¥479,280 ¥477,748 ¥465,353 ¥466,292 ¥473,573 ¥395,527 $4,511,300

Operating income 110,285 113,152 107,357 110,605 114,491 81,467 1,038,078

Income before income taxes 112,997 114,611 109,135 110,486 112,672 80,867 1,063,608

Total income taxes 31,805 32,237 35,206 38,423 42,100 29,383 299,376

Net income attributable to owners of parent 81,191 82,374 73,928 72,063 70,572 51,484 764,231

Capital expenditures*3 59,888 50,993 39,706 37,034 20,367 28,730 563,709

Depreciation and amortization 37,339 38,280 35,982 34,637 36,934 36,132 351,459

EBITDA*4 147,624 151,433 143,339 145,242 151,426 117,599 1,389,537

Operating cash flow*5 118,531 120,654 109,911 106,700 107,506 87,616 1,115,690

Free cash flow*6 58,642 69,661 70,204 69,666 87,139 58,886 551,981

AT YEAR-END:

Total assets ¥915,564 ¥849,798 ¥810,268 ¥746,641 ¥664,539 ¥655,544 $8,617,893

Theme Parks, resorts and other property, at cost 473,578 451,973 439,052 436,537 438,788 456,900 4,457,627

Total net assets 721,976 669,515 624,941 564,129 493,697 432,262 6,795,714

Interest-bearing debt 59,585 60,574 57,099 57,842 58,448 124,020 560,856

Yen U.S. dollars*2

PER SHARE DATA:*7

Net income (EPS) ¥ 246.70 ¥ 248.39 ¥ 221.26 ¥ 215.72 ¥ 211.33 ¥ 154.24 $ 2.32

Diluted net income 236.50 239.95 214.90 208.60 203.76 145.22 2.22

Net assets (BPS) 2,196.56 2,020.58 1,870.10 1,688.53 1,478.13 1,294.67 20.67

Cash dividends 40.00 37.50 35.00 35.00 30.00 30.00 0.37

%

SELECTED FINANCIAL DATA:

Operating margin 23.0% 23.7% 23.1% 23.7% 24.2% 20.6%

Return on revenues 16.9 17.2 15.9 15.5 14.9 13.0

Return on assets (ROA) 9.2 9.9 9.5 10.2 10.7 8.1

Return on equity (ROE) 11.7 12.7 12.4 13.6 15.2 12.6

Equity ratio 78.9 78.8 77.1 75.6 74.3 65.9

Payout ratio 16.2 15.1 15.9 16.3 14.2 19.5

Annual Theme Parks attendance(Thousands of Guests) 30,100 30,004 30,191 31,377 31,298 27,503

Revenues per Guest (Yen) ¥ 11,614 ¥ 11,594 ¥ 11,257 ¥ 10,955 ¥ 11,076 ¥ 10,601

Number of shares issued (Thousands) 363,690 363,690 363,690 90,923 90,923 90,923

Number of employees 5,825 5,433 4,477 4,438 4,348 4,273

*1. Listed monetary amounts were rounded down to the nearest ¥1 million from the fiscal year ended March 31, 2016, but until the fiscal year ended March 31, 2015 were rounded to the nearest ¥1 million.

*2. The U.S. dollar amounts are provided for convenience only and have been converted at the rate of ¥106.24 to U.S.$1, the prevailing exchange rate at March 31, 2018.

*3. Capital expenditures includes tangible and intangible assets and long-term prepaid expenses.

*4. EBITDA = Operating income + Depreciation and amortization

*5. Operating cash flow = Net income attributable to owners of parent + Depreciation and amortization

*6. Free cash flow = Net income attributable to owners of parent + Depreciation and amortization – Capital expenditures

*7. On April 1, 2015, Oriental Land Co., Ltd. conducted a 4-for-1 stock split of common shares. Per share data for the fiscal years up to and including the fiscal year ended March 31, 2015 were restated retroactively.

Six-Year Summary
Oriental Land Co., Ltd. and Consolidated Subsidiaries Fiscal Years Ended March 31
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Revenues and Income

During the fiscal year under review, amid the risks of downward swings in 

overseas business conditions, the Japanese economy continued to recover 

gradually due to improvements in employment and income, and personal 

consumption showed signs of resurgence.

 Theme Park attendance increased, driven by a new attraction, “Nemo & 

Friends SeaRider,” and seasonal special events at Tokyo Disneyland and Tokyo 

DisneySea. Revenues per Guest also climbed, causing revenues to increase to 

¥479.2 billion (up 0.3%). Operating income, ordinary income, and net income 

attributable to owners of parent decreased to ¥110.2 billion (down 2.5%), 

¥111.6 billion (down 2.6%), and ¥81.1 billion (down 1.4%), respectively, owing 

mainly to a rise in personnel expenses in the Theme Park Segment.

(Billions of yen)

Fiscal year ended
March 31, 2018

Fiscal year ended
March 31, 2017

Increase
(decrease)

Change from
previous period

(%)

Revenues 479.2 477.7 1.5 0.3
Theme Park Segment 395.9 394.2 1.7 0.4
Hotel Business Segment 66.4 66.1 0.3 0.5
Other Business Segment 16.8 17.3 (0.5) (3.1)

Operating income 110.2 113.1 (2.8) (2.5)
Theme Park Segment 91.6 95.8 (4.2) (4.4)
Hotel Business Segment 16.2 14.6 1.6 11.3
Other Business Segment 2.0 2.4 (0.3) (13.7)

Net income attributable
to owners of parent 81.1 82.3 (1.1) (1.4)

Revenues

Revenues were ¥479.2 billion (up 0.3%), reflecting increases in the Theme 

Park Segment and Hotel Business Segment.

• Theme Park Segment

Segment revenues were ¥395.9 billion (up 0.4%). Theme Park attendance 

rose to 30.10 million people (up 0.3%), driven by a new attraction, “Nemo 

& Friends SeaRider,” as well as seasonal special events at Tokyo Disneyland 

and Tokyo DisneySea. Revenues per Guest reached a record high of ¥11,614 

(up 0.2%), reflecting ticket price revisions introduced on April 1, 2016. Of 

this amount, ticket receipts accounted for ¥5,339 (up 1.4%), merchandise 

sales for ¥3,989 (down 2.1%), and food and beverage sales for ¥2,286 

(up 1.3%).

● Theme Park Information

Fiscal year ended
March 31, 2018

Fiscal year ended
March 31, 2017

Change from
previous period (%)

Theme Park attendance
(Millions of Guests) 30.10 30.00 0.3

Revenues per Guest (Yen) 11,614 11,594 0.2
Ticket receipts (Yen) 5,339 5,264 1.4
Merchandise (Yen) 3,989 4,074 (2.1)
Food and beverages (Yen) 2,286 2,256 1.3

• Hotel Business Segment

Segment revenues were ¥66.4 billion (up 0.5%), due to such factors as a full 

year of operation at Tokyo Disney Celebration Hotel.

• Other Business Segment

Segment revenues amounted to ¥16.8 billion (down 3.1%), due to the sale 

of directly managed restaurants of the Ikspiari business.

Management’s Discussion and Analysis of Operations

Overview of Consolidated Results (Fiscal Year Ended March 31, 2018)

466.3473.6 465.3 477.7 479.2

‘14/3 ‘15/3 ‘16/3 ‘17/3 ‘18/3

(Billions of yen)

72.170.6 73.9
82.3 81.1

‘14/3 ‘15/3 ‘16/3 ‘17/3 ‘18/3

(Billions of yen)

● Revenues* ● Net Income Attributable to Owners of Parent*
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Operating Income

Operating income was ¥110.2 billion (down 2.5%) despite higher revenues, 

reflecting higher personnel expenses and other factors.

• Theme Park Segment

Operating income was ¥91.6 billion (down 4.4%), despite higher revenues, 

owing to a rise in personnel expenses resulting from the increase in 

allowance for part-time employees and appearance of performance bonus, 

personnel system revisions and higher miscellaneous costs, including 

research and development expenses and costs related to new 

special events.

• Hotel Business Segment

Operating income came to ¥16.2 billion (up 11.3%), buoyed by factors such 

as higher revenues and lower miscellaneous costs due to the disappearance 

of Tokyo Disney Celebration Hotel opening costs recorded in the previous 

fiscal year.

• Other Business Segment

Operating income was ¥2.0 billion (down 13.7%), mainly due to lower 

income from the Ikspiari business. 

Other Income (Expenses) and Income before Income Taxes

Other income declined ¥0.0 billion to ¥2.4 billion. Other expenses increased 

¥0.0 billion to ¥1.0 billion. Extraordinary income of ¥1.3 billion was recorded 

due to sales of investment securities. As a result, income before income 

taxes came to ¥112.9 billion (down 1.4%).

Income Taxes

Income taxes decreased ¥0.4 billion to ¥31.8 billion. The effective tax rate, 

calculated as the ratio of income taxes to income before income taxes, was 

28.1%, unchanged from the previous fiscal year. 

Net Income Attributable to Owners of Parent

Net income attributable to owners of parent totaled ¥81.1 billion (down 

1.4%). Net income per share was ¥246.70, and return on equity (ROE) 

was 11.7%.

Assets, Liabilities and Net Assets

Total Assets

Total assets as of March 31, 2018 amounted to ¥915.5 billion (up 7.7%). 

Total current assets expanded to ¥365.5 billion (up 14.6%), mainly due to 

an increase in cash and cash equivalents. Total non-current assets rose to 

¥550.0 billion (up 3.6%) reflecting factors such as an increase in property, 

plant and equipment, stemming from capital expenditures.

Liabilities

Total liabilities as of March 31, 2018 were ¥193.5 billion (up 7.4%). Current 

liabilities grew to ¥123.6 billion (up 11.3%), mainly due to an increase in 

advance received-other. Total non-current liabilities rose to ¥69.9 billion (up 

1.1%) primarily because of an expansion in deferred tax liabilities.

Net Assets

Total net assets as of March 31, 2018 were ¥721.9 billion (up 7.8%), mainly 

as a result of higher retained earnings. The equity ratio stood at 78.9%.

564.1
493.7

624.9
669.5

721.9

‘14/3

15.2 13.6 12.4 12.7
11.7

‘15/3 ‘16/3 ‘17/3 ‘18/3

 Return on Equity (ROE) Shareholders’ Equity(Billions of yen) (%)

564.1
493.7

624.9
669.5

721.9

‘14/3

74.3 75.6 77.1 78.8
78.9

‘15/3 ‘16/3 ‘17/3 ‘18/3

 Equity Ratio Shareholders’ Equity(Billions of yen) (%)

● Shareholders’ Equity / Return on Equity (ROE)* ● Shareholders’ Equity / Equity Ratio*

* Listed monetary amounts were rounded down to the nearest ¥0.1 billion from the fiscal year ended March 31, 2016, but until the fiscal year ended March 31, 2015 were rounded to the nearest ¥0.1 billion.
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Cash Flows

Cash Flows

Cash and cash equivalents as of March 31, 2018 totaled ¥186.3 billion, up 

¥44.5 billion year on year.

• Cash Flows from Operating Activities

Net cash provided by operating activities increased ¥5.2 billion year on year 

to ¥122.8 billion, mainly due to factors such as a decrease in income 

taxes paid.

• Cash Flows from Investing Activities

Net cash used in investing activities increased ¥11.3 billion year on year to 

¥44.9 billion reflecting factors such as an increase in payments for the 

addition of time deposits included in other current assets.

• Cash Flows from Financing Activities

Net cash used in financing activities expanded ¥4.5 billion year on year to 

¥33.3 billion due to factors such as a decrease in proceeds from long-term 

loans payable.

Capital Expenditures and Depreciation and Amortization

Capital expenditures totaled ¥59.8 billion (up 17.4%). This reflected 

expenditures for Tokyo Disneyland Large-Scale Renovation and construction 

of new attractions at Tokyo DisneySea. Depreciation and amortization 

amounted to ¥37.3 billion (down 2.5%).

Operating Cash Flow*

The 2020 Medium-Term Plan, which commenced in the fiscal year ended 

March 31, 2018, targets record levels of Theme Park attendance and 

operating cash flow by fiscal 2020, among others. In the fiscal year ended 

March 31, 2018, operating cash flow totaled ¥118.5 billion (down 1.8%).

*Operating cash flow = Net income attributable to owners of parent + Depreciation and amortization

Fund Procurement and Ratings

The OLC Group’s financial policy is to maximize operating cash flow as the 

source of funding for investments to increase corporate value. Turning to 

ratings, as of March 31, 2018, OLC was given an AA by Japan Credit Rating 

Agency (JCR) and an AA– by Rating and Investment Information (R&I). 

120.7

(23.4)

‘14/3 ‘15/3 ‘16/3 ‘17/3 ‘18/3

(77.9)

105.5

(68.1)

(11.1)

110.9

(118.7)

(11.8)

117.6

(33.6)(28.7)

122.8

(44.9)(33.3)

 Cash Flows from Operating Activities  Cash Flows from Investing Activities

 Cash Flows from Financing Activities
(Billions of yen)

20.4

‘14/3 ‘15/3 ‘16/3 ‘17/3 ‘18/3

36.9 37.0 34.6
39.7

35.9

50.9

38.2

59.8

37.3

 Capital Expenditures  Depreciation and Amortization(Billions of yen)

● Cash Flows* ● Capital Expenditures / Depreciation and Amortization*

* Listed monetary amounts were rounded down to the nearest ¥0.1 billion from the fiscal year ended March 31, 2016, but until the fiscal year ended March 31, 2015 were rounded to the nearest ¥0.1 billion.
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Forecast for Revenues and Income

(Billions of yen)

Fiscal year ending
March 31, 2019

(Forecast)

Fiscal year ended
March 31, 2018

Increase
(decrease)

Change from
previous period

(%)

Revenues 500.8 479.2 21.5 4.5

Theme Park Segment 417.9 395.9 21.9 5.6

Hotel Business Segment 67.8 66.4 1.3 2.1

Other Business Segment 15.0 16.8 (1.8) (10.7)

Operating income 113.4 110.2 3.1 2.9

Theme Park Segment 94.4 91.6 2.8 3.1

Hotel Business Segment 16.6 16.2 0.3 2.1

Other Business Segment 2.2 2.0 0.1 7.7
Net income attributable
to owners of parent 80.0 81.1 (1.1) (1.4)

We anticipate increases in Theme Park attendance and revenues per Guest 

in the fiscal year ending March 31, 2019, due to Tokyo Disney Resort 35th 

Anniversary events. Accordingly, we forecast revenues of ¥500.8 billion (up 

4.5%) and operating income of ¥113.4 billion (up 2.9%). We expect net 

income attributable to owners of parent to fall to ¥80.0 billion (down 1.4%) 

in the fiscal year ending March 31, 2019, due partly to higher income taxes. 

(The posting of deferred tax assets at a subsidiary in the fiscal year ended 

March 31, 2018 lowered total income taxes in that year.) 

Revenues

• Theme Park Segment

Due primarily to Tokyo Disney Resort 35th Anniversary events and sales of 

related products, we anticipate revenues of ¥417.9 billion (up 5.6%), Theme 

Park attendance of 31.00 million people (up 3.0%), and revenues per Guest 

of ¥11,830 (up 1.9%).

● Theme Park Information

Fiscal year ending
March 31, 2019

(Forecast)

Fiscal year ended
March 31, 2018

Change from
previous period (%)

Theme Park attendance
(Millions of Guests) 31.00 30.10 3.0 

Revenues per Guest (Yen) 11,830 11,614 1.9 

Ticket receipts (Yen) 5,350 5,339 0.2 

Merchandise (Yen) 4,220 3,989 5.8 

Food and beverages (Yen) 2,260 2,286 (1.1)

• Hotel Business Segment

As a result of higher accommodation revenues, we anticipate revenues of 

¥67.8 billion (up 2.1%).

• Other Business Segment

We expect revenues of ¥15.0 billion (down 10.7%), reflecting lower 

revenues from the Ikspiari business. 

Operating Income

• Theme Park Segment

Despite rises in the merchandise sales cost ratio, the food/beverages sales 

cost ratio and personnel expenses, as well as miscellaneous costs such as 

those related to Tokyo Disney Resort 35th Anniversary events, we believe an 

increase in revenues will boost operating income to ¥94.4 billion (up 3.1%).

• Hotel Business Segment

We anticipate operating income of ¥16.6 billion (up 2.1%), due to 

higher revenues.

• Other Business Segment

Despite lower revenues from the Ikspiari business, we anticipate operating 

income of ¥2.2 billion (up 7.7%), due in part to lower miscellaneous costs. 

Net Income Attributable to Owners of Parent

We forecast net income attributable to owners of parent of ¥80.0 billion 

(down 1.4%) and net income per share of ¥243.48 (down 1.3%).

Cash Flows Forecast

Capital Expenditures and Depreciation and Amortization

We anticipate capital expenditures of ¥100.3 billion (up 67.6%) due to 

expenditures for Tokyo Disneyland Large-Scale Renovation and construction 

of new attractions at Tokyo DisneySea. We expect depreciation and 

amortization to rise to ¥38.1 billion (up 2.2%), mainly due to newly acquired 

assets at Tokyo Disneyland.

Operating Cash Flow*

The Company projects operating cash flow of ¥118.1 billion (down 0.3%), 

due to decreases in net income attributable to owners of parent (to ¥80.0 

billion) and higher depreciation and amortization (to ¥38.1 billion).
*Operating cash flow = Net income attributable to owners of parent + Depreciation and amortization

Forecast for Consolidated Results (Fiscal Year Ending March 31, 2019)
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2020 Medium-Term Plan
(Fiscal Years Ending March 31, 2018–March 31, 2021)

Positioning the period covered by the 2020 Medium-Term Plan (fiscal years 

ending March 31, 2018–March 31, 2021) as a crucial stage in its endeavor 

to achieve further growth after the fiscal year ending March 31, 2022, OLC 

will strive to build a business foundation aimed at the long-term sustainable 

growth of its Theme Parks.

 At Tokyo Disney Resort, with the aim of offering Theme Parks equipped 

with both novelty and comfort that can deliver highly satisfying Park 

experiences to Guests, OLC strives to build a business foundation as well as 

enhance the Theme Parks’ attractiveness and earning capacity.

 OLC will target record-high figures for both Theme Park attendance and 

operating cash flow in the fiscal year ending March 31, 2021, the final year 

Dividends

Based on a dividend policy of aiming to pay stable cash dividends, total 

cash dividends for the fiscal year ended March 31, 2018 are set at ¥40.0 per 

share. This represents a consolidated dividend payout ratio of 16.2%. For 

the fiscal year ending March 31, 2019, we anticipate annual cash dividends 

of ¥40.0 per share.

ROE

ROE was 11.7% in the fiscal year ended March 31, 2018. We continue to 

aim to enhance shareholder returns and capital efficiency even further.

Issues that could exert a material effect on the results, financial position, 

stock price and other aspects of the OLC Group include, but are not limited 

to, the following. Management believes that these are among the issues 

that could significantly affect the decisions of investors.

 Please note that forward-looking statements are based on judgments 

made by the OLC Group as of June 28, 2018, and that factors presented 

here do not include all possible factors that could affect future performance.

under the 2020 Medium-Term Plan, thereby achieving steady growth.

 In the fiscal year ended March 31, 2018, the first year under the 2020 

Medium-Term Plan, Theme Park attendance exceeded our initial expectations 

of 29.50 million people reaching 30.10 million. 

 To provide Guests with a highly satisfactory Park experience, we are 

stepping up efforts to enhance aspects of our operations that are both 

tangible and intangible (human resource capacity). We are making steady 

progress on the tangible aspects, such as introducing new products, offering 

official smartphone apps and utilizing IT in other ways, and undertaking 

large-scale developments. To reinforce the intangible aspects of our business, 

we are promoting a more amenable working environment and introducing 

measures to foster a greater sense of growth among employees and 

Cast Members.

Risks Related to Weakening of
the Tokyo Disney Resort Brand 

Quality of Tangibles (Facilities, Services, etc.)

The OLC Group’s principal business, Tokyo Disney Resort, maintains Guest 

satisfaction at a high level by constantly creating new experience value for 

Guests through such means as introducing new facilities. The OLC Group 

Progress of the Medium-Term Plan

Basic Policy on Distribution of Profit and Dividends

Business Risks

30.0

40.0

‘14/3 ‘15/3 ‘16/3 ‘17/3 ‘18/3

15.0

15.0

35.0

17.5

17.5

35.0

17.5

17.5

37.5

17.5

20.0

20.0

20.0

 Interim  Year-End(Yen)

● Annual Cash Dividends per Share

*On April 1, 2015, Oriental Land Co., Ltd. conducted a 4-for-1 stock split of common shares. Dividends for the fiscal 
years up to and including the fiscal year ended March 31, 2015 were restated retroactively.
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will work to raise the overall appeal of Tokyo Disney Resort by raising the 

quality of its facilities and services. However, lower Guest satisfaction due 

to factors including an inability to properly time investments as a result of 

unforeseen circumstances could damage the Group brand. 

Quality of Intangibles (Cast Hospitality, etc.)

The OLC Group’s principal business, Tokyo Disney Resort, is supported by 

numerous Cast Members. The hospitality of Cast Members creates strong 

feelings of satisfaction among Guests. Going forward, the OLC Group will 

educate Cast Members and create a work environment that gives Cast 

Members a sense of pride and joy in their work. However, lower Guest 

satisfaction due to factors including a shortage of workers as a result of 

unforeseen circumstances could damage the Group brand.

Risks Related to Operations

Product Deficiencies and Problems

Incidents, including attraction incidents, the sale of defective merchandise 

or product tampering, involving the products and services of Tokyo Disney 

Resort, including attractions, merchandise and food, could cause serious 

harm to Guests and could result in material costs from factors including 

decreased trust in the Group’s priority on safety, damage to the Group 

brand and lawsuits.

Regulatory Violations

The OLC Group emphasizes compliance in operating its businesses and 

conducting related transactions, including the procurement of products 

and materials. We maintain systems that promote compliance and provide 

ongoing education to managers. These efforts notwithstanding, failure 

among managers to prevent major regulatory violations or incidents could 

result in the cessation of part or all operations due to government actions, 

reduced trust in the OLC Group, damage to the Group brand or other 

negative consequences, including lawsuits involving large expenses.

Information Security

The OLC Group takes comprehensive precautions in its business activities to 

prevent avoidable leaks of the personal information it maintains on Guests 

and the proprietary information it maintains concerning business operations. 

These precautionary measures include strengthening surveillance systems 

for internal networks and limiting access to information.

 However, unforeseeable or unexpected instances, such as the hacking 

of internal information, the misuse of internal databases and leaks or 

falsification, could lead to a decrease in trust in the OLC Group, damage 

to the Group brand or other negative consequences, including lawsuits 

involving large expenses, that could affect the performance of the 

OLC Group.

Risks Related to the External Environment

Weather

In the OLC Group’s principal business, Tokyo Disney Resort, the number of 

Guests that visit the theme Parks is easily influenced by weather conditions, such 

as climate and temperature. Consequently, an extended period of inclement 

weather could lead to a temporary decrease in the number of Guests.

Natural Disasters

The OLC Group’s business infrastructure is concentrated in the Maihama 

area, and a major earthquake, fire, flood or other disaster there could lead 

to adverse effects. Although the Group has given sufficient consideration to 

disaster resistance at all Tokyo Disney Resort facilities, there is a possibility 

that in the event of a disaster the damage caused to facilities, public 

transportation and lifelines (electricity, gas and water) will likely cause a 

drop in consumer confidence. This could lead to a temporary decrease in the 

number of Guests.

Terrorism, Infectious Diseases or Similar Incidents

The OLC Group has numerous facilities where Guests are present and places 

the highest priority on ensuring the safety at each of them. However, in the 

event of a terrorist attack or similar incident at a large-scale, consumer-

oriented facility in Japan or overseas, or in the event of an outbreak of an 

infectious disease for which no treatment is available, consumer confidence 

would presumably decline. This could lead to a temporary decrease in the 

number of Guests.

Changes in the Domestic Economy

The results of the OLC Group’s principal business, Tokyo Disney Resort, have 

been stable in the past, even when economic conditions were unfavorable 

in Japan. We therefore believe that Tokyo Disney Resort is not greatly 

affected by the state of the domestic economy. However, such factors as an 

unprecedented recession could lead to a temporary decrease in the number 

of Guests.

Regulatory Issues

The OLC Group is subject to various regulatory systems, including safety 

standards for attractions, quality standards for products and other items 

provided to Guests, environmental standards, accounting standards and tax 

laws. Of note, the OLC Group maintains its own standards for safety and quality 

that exceed those mandated by law. In other areas, the OLC Group promotes 

full compliance. However, the OLC Group would necessarily have to comply with 

newly introduced or revised laws and regulations as part of its responsibility to 

society, which could temporarily constrain some or all operations. 
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Consolidated Financial Statements

Consolidated Balance Sheets
As of March 31, 2018 and 2017

Millions of yen
Thousands of

U.S. dollars (Note )

’18.3 ’17.3 ’18.3

ASSETS

CURRENT ASSETS:

Cash and cash equivalents (Notes ) ¥ 186,350 ¥ 141,801 $ 1,754,051

Trade receivables (Notes ) 19,990 18,874 188,165

Inventories (Note ) 17,973 17,249 169,175

Other current assets (Notes ) 141,231 141,143 1,329,361

Total current assets 365,545 319,069 3,440,753

THEME PARKS, RESORTS AND OTHER PROPERTY, AT COST:

Attractions, buildings and equipment 1,025,730 1,009,199 9,654,842

Land 117,653 115,082 1,107,429

Construction in progress 38,747 18,306 364,714

1,182,131 1,142,588 11,126,986

Less accumulated depreciation (708,552) (690,614) (6,669,358)

Total Theme Parks, resorts and other property, at cost 473,578 451,973 4,457,627

INVESTMENTS AND OTHER ASSETS:

Investment securities (Notes ) 51,493 57,535 484,691

Goodwill — 247 —

Other intangible assets 8,865 9,328 83,445

Asset for retirement benefits (Note ) 4,664 3,221 43,902

Other assets (Notes ) 11,417 8,421 107,472

Total investments and other assets 76,440 78,754 719,512

Total non-current assets 550,019 530,728 5,177,140

Total assets ¥ 915,564 ¥ 849,798 $ 8,617,893

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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Millions of yen
Thousands of

U.S. dollars (Note )

’18.3 ’17.3 ’18.3

LIABILITIES

CURRENT LIABILITIES:

Trade payables (Note ) ¥ 17,557 ¥ 17,498 $ 165,260

Current portion of long-term debt (Notes ) 4,845 4,760 45,610

Accrued income taxes 19,989 17,412 188,151

Reserve for loss on disaster — 2 —

Other current liabilities (Note ) 81,230 71,429 764,598

Total current liabilities 123,623 111,103 1,163,620

NON-CURRENT LIABILITIES:

Long-term debt (Notes ) 54,739 55,814 515,245

Liability for retirement benefits  (Note ) 4,631 4,400 43,595

Other non-current liabilities  (Notes ) 10,594 8,963 99,717

Total non-current liabilities 69,965 69,179 658,558

Total liabilities 193,588 180,282 1,822,179

COMMITMENTS AND CONTINGENT LIABILITIES (Note )

NET ASSETS

SHAREHOLDERS’ EQUITY: (Note )

Common stock:

Authorized—1,320,000,000 shares;

Issued—363,690,160 shares in 2018 and 363,690,160 shares in 2017 63,201 63,201 594,890

Capital surplus 111,911 111,911 1,053,388

Retained earnings 619,599 551,630 5,832,076

Treasury stock—35,004,817 shares in 2018 and 32,341,617 shares in 2017 (89,794) (70,464) (845,203)

Total shareholders’ equity 704,918 656,279 6,635,151

ACCUMULATED OTHER COMPREHENSIVE INCOME:

Valuation difference on available-for-sale securities 15,585 12,405 146,699

Deferred gains or losses on hedges (Note ) (314) (319) (2,958)

Accumulated adjustment for retirement benefits (Note ) 1,787 1,149 16,821

Total accumulated other comprehensive income 17,058 13,235 160,562

Total net assets 721,976 669,515 6,795,714

Total liabilities and net assets ¥ 915,564 ¥ 849,798 $ 8,617,893
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Consolidated Statements of Income
Years Ended March 31, 2018 and 2017

Millions of yen
Thousands of

U.S. dollars (Note )

’18.3 ’17.3 ’18.3

REVENUES ¥ 479,280 ¥ 477,748 $ 4,511,300 

COST OF REVENUES 302,771 299,543 2,849,886 

Gross profit 176,508 178,204 1,661,413 

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES (Note ) 66,223 65,052 623,335 

Operating income 110,285 113,152 1,038,078

OTHER INCOME (EXPENSES):

Interest and dividends income 904 992 8,518 

Insurance income and insurance dividends 498 524 4,689 

Interest expenses (208) (210) (1,959)

Equity in earnings of affiliates 109 150 1,028 

Gain on sales of investment securities 1,336 — 12,583 

Commission fee (575) (537) (5,420)

Other, net 647 541 6,090 

Total other income (expenses) 2,712 1,459 25,530 

Income before income taxes 112,997 114,611 1,063,608

INCOME TAXES: (Notes )

Current 35,432 31,788 333,512 

Deferred (3,626) 449 (34,135)

Total income taxes 31,805 32,237 299,376 

Net income 81,191 82,374 764,231 

Net income attributable to owners of parent ¥ 81,191 ¥ 82,374 $ 764,231

Yen U.S. dollars (Note )

AMOUNTS PER SHARE:

Net income ¥ 246.70 ¥ 248.39 $ 2.32

Diluted net income 236.50 239.95 2.22

Cash dividends 40.00 37.50 0.37

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.

Consolidated Statements of Comprehensive Income
Years Ended March 31, 2018 and 2017

Millions of yen
Thousands of

U.S. dollars (Note )

’18.3 ’17.3 ’18.3

NET INCOME ¥ 81,191 ¥ 82,374 $ 764,231 

OTHER COMPREHENSIVE INCOME:

Valuation difference on available-for-sale securities 3,179 (1,957) 29,930 

Deferred gains or losses on hedges 5 266 47 

Adjustment for retirement benefits 637 (697) 5,999 

Total other comprehensive income (Note ) 3,822 (2,388) 35,977 

Comprehensive income ¥ 85,014 ¥ 79,986 $ 800,209

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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Consolidated Statements of Changes in Net Assets
Years Ended March 31, 2018 and 2017

Millions of yen

Shareholders’ equity

’18.3 Number of 
shares(Thousands) Common stock Capital surplus Retained earnings Treasury stock Total shareholders’ 

equity

Balance at April 1, 2017 363,690 ¥ 63,201 ¥ 111,911 ¥ 551,630 ¥ (70,464) ¥ 656,279 

Changes of items during the period

Dividends from retained earnings (13,222) (13,222)

Net income attributable to owners of parent 81,191 81,191 

Purchase of treasury stock (19,999) (19,999)

Disposal of treasury stock 669 669 

Net changes of items other than shareholders’ equity

Total changes of items during the period — ¥ — ¥ — ¥ 67,969 ¥ (19,330) ¥ 48,639 

Balance at March 31, 2018 363,690 ¥ 63,201 ¥ 111,911 ¥ 619,599 ¥ (89,794) ¥ 704,918

Millions of yen

Accumulated other comprehensive income

Total net assets
’18.3

Valuation difference on 
available-for-sale 

securities

Deferred gains or 
losses on hedges

Accumulated 
adjustment for 

retirement benefits

Total accumulated other 
comprehensive income

Balance at April 1, 2017 ¥ 12,405 ¥ (319) ¥ 1,149 ¥ 13,235 ¥ 669,515 

Changes of items during the period

Dividends from retained earnings (13,222)

Net income attributable to owners of parent 81,191 

Purchase of treasury stock (19,999)

Disposal of treasury stock 669 

Net changes of items other than shareholders’ equity 3,179 5 637 3,822 3,822 

Total changes of items during the period ¥ 3,179 ¥ 5 ¥ 637 ¥ 3,822 ¥ 52,461 

Balance at March 31, 2018 ¥ 15,585 ¥ (314) ¥ 1,787 ¥ 17,058 ¥ 721,976

Millions of yen

Shareholders’ equity

’17.3 Number of 
shares(Thousands) Common stock Capital surplus Retained earnings Treasury stock Total shareholders’ 

equity

Balance at April 1, 2016 363,690 ¥ 63,201 ¥ 111,911 ¥ 480,925 ¥ (46,721) ¥ 609,317

Changes of items during the period

Dividends from retained earnings (11,669) (11,669)

Net income attributable to owners of parent 82,374 82,374

Purchase of treasury stock (25,234) (25,234)

Disposal of treasury stock 1,491 1,491

Net changes of items other than shareholders’ equity

Total changes of items during the period — ¥ — ¥ — ¥ 70,705 ¥ (23,742) ¥ 46,962

Balance at March 31, 2017 363,690 ¥ 63,201 ¥ 111,911 ¥ 551,630 ¥ (70,464) ¥ 656,279

Millions of yen

Accumulated other comprehensive income

Total net assets
’17.3

Valuation difference on 
available-for-sale 

securities

Deferred gains or 
losses on hedges

Accumulated 
adjustment for 

retirement benefits

Total accumulated other 
comprehensive income

Balance at April 1, 2016 ¥ 14,362 ¥ (585) ¥ 1,847 ¥ 15,624 ¥ 624,941

Changes of items during the period

Dividends from retained earnings (11,669)

Net income attributable to owners of parent 82,374

Purchase of treasury stock (25,234)

Disposal of treasury stock 1,491

Net changes of items other than shareholders’ equity (1,957) 266 (697) (2,388) (2,388)

Total changes of items during the period ¥ (1,957) ¥ 266 ¥ (697) ¥ (2,388) ¥ 44,574

Balance at March 31, 2017 ¥ 12,405 ¥ (319) ¥ 1,149 ¥ 13,235 ¥ 669,515

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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Thousands of U.S. dollars (Note )

Shareholders’ equity

’18.3 Number of 
shares(Thousands) Common stock Capital surplus Retained earnings Treasury stock Total shareholders’ 

equity

Balance at April 1, 2017 363,690 $ 594,890 $1,053,388 $5,192,304 $ (663,253) $6,177,328 

Changes of items during the period

Dividends from retained earnings (124,459) (124,459)

Net income attributable to owners of parent 764,231 764,231 

Purchase of treasury stock (188,248) (188,248)

Disposal of treasury stock 6,298 6,298 

Net changes of items other than shareholders’ equity

Total changes of items during the period — $ — $ — $ 639,772 $ (181,950) $ 457,822 

Balance at March 31, 2018 363,690 $ 594,890 $1,053,388 $5,832,076 $ (845,203) $6,635,151

Thousands of U.S. dollars (Note )

Accumulated other comprehensive income

Total net assets
’18.3

Valuation difference on 
available-for-sale 

securities

Deferred gains or 
losses on hedges

Accumulated 
adjustment for 

retirement benefits

Total accumulated other 
comprehensive income

Balance at April 1, 2017 $ 116,769 $ (3,005) $ 10,821 $ 124,585 $6,301,914 

Changes of items during the period

Dividends from retained earnings (124,459)

Net income attributable to owners of parent 764,231 

Purchase of treasury stock (188,248)

Disposal of treasury stock 6,298 

Net changes of items other than shareholders’ equity 29,930 47 5,999 35,977 35,977 

Total changes of items during the period $ 29,930 $ 47 $ 5,999 $ 35,977 $ 493,799 

Balance at March 31, 2018 $ 146,699 $ (2,958) $ 16,821 $ 160,562 $6,795,714

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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Consolidated Statements of Cash Flows
Years Ended March 31, 2018 and 2017

Millions of yen
Thousands of

U.S. dollars (Note )

’18.3 ’17.3 ’18.3

CASH FLOWS FROM OPERATING ACTIVITIES:

Income before income taxes ¥ 112,997 ¥ 114,611 $ 1,063,608 

Adjustments to reconcile income before income taxes to net cash provided by operating activities:

Depreciation and amortization 37,339 38,280 351,459 

Amortization of goodwill 247 247 2,333 

Increase (decrease) in liability for retirement benefits 388 380 3,658 

Interest and dividends income (904) (992) (8,518)

Interest expenses 208 210 1,959 

Exchange loss (gain) (14) 26 (141)

Equity in losses (earnings) of affiliates (109) (150) (1,028)

Loss (gain) on sales of investment securities (1,336) — (12,583)

Decrease (increase) in trade receivables (1,126) 6,868 (10,606)

Decrease (increase) in inventories (743) (135) (7,001)

Increase (decrease) in trade payables (66) (1,215) (624)

Increase (decrease) in accrued consumption taxes 1,147 592 10,801 

Other, net 7,180 (6,522) 67,582 

Subtotal 155,206 152,203 1,460,899 

Interest and dividends received 966 1,241 9,097 

Interest paid (207) (210) (1,957)

Income taxes paid (33,104) (35,623) (311,599)

Net cash provided by operating activities 122,860 117,611 1,156,441 

CASH FLOWS FROM INVESTING ACTIVITIES:

Addition of time deposits included in other current assets (240,000) (188,500) (2,259,036)

Proceeds from maturity of time deposits included in other current assets 245,000 213,000 2,306,099 

Payments for purchase of marketable securities (36,998) (25,998) (348,254)

Proceeds from maturity of marketable securities 43,998 23,999 414,145 

Payments for purchase of property, plant and equipment (55,122) (48,199) (518,846)

Payments for purchase of intangible assets (2,665) (2,107) (25,089)

Payments for purchase of investment securities (1,019) (4,797) (9,592)

Proceeds from sales of investment securities 2,336 — 21,995 

Other, net (511) (1,027) (4,814)

Net cash used in investing activities (44,981) (33,631) (423,394)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from long-term debt 3,850 7,850 36,238 

Repayments of long-term debt (4,839) (4,374) (45,551)

Dividends paid (13,173) (11,611) (124,001)

Purchase of treasury stock (19,999) (25,234) (188,248)

Proceeds from sales of treasury stock 876 4,585 8,254 

Other, net (59) (2) (559)

Net cash used in financing activities (33,345) (28,788) (313,868)

Effect of exchange rate changes on cash and cash equivalents 14 (26) 141 

Net increase (decrease) in cash and cash equivalents 44,548 55,164 419,319 

Cash and cash equivalents at beginning of period 141,801 86,636 1,334,731 

Cash and cash equivalents at end of period ¥ 186,350 ¥ 141,801 $ 1,754,051

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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A Basis of presenting consolidated financial statements

The accompanying consolidated financial statements have been prepared in 

accordance with the provisions set forth in the Japanese Financial Instruments 

and Exchange Law and its related accounting regulations, and in conformity 

with accounting principles generally accepted in Japan (“Japanese GAAP”), 

which are different in certain aspects as to application and disclosure 

requirements from the International Financial Reporting Standards.

 The accompanying consolidated financial statements have been 

restructured and translated into English (with some expanded descriptions) 

from the consolidated financial statements of Oriental Land Co., Ltd. (“the 

Company”) prepared in accordance with Japanese GAAP and filed with 

the appropriate Local Finance Bureau of the Ministry of Finance as required 

by the Financial Instruments and Exchange Law. Some supplementary 

information included in the statutory Japanese language consolidated 

financial statements, but not required for fair presentation, is not presented 

in the accompanying consolidated financial statements.

 The translation of the Japanese yen amounts into U.S. dollars is 

included solely for the convenience of readers outside Japan, using the 

prevailing exchange rate at March 31, 2018, which was ¥106.24 to U.S.$1. 

The convenience translations should not be construed as representations 

that the Japanese yen amounts have been, could have been or could in the 

future be converted into U.S. dollars at this or any other rate of exchange.

 Certain reclassifications have been made to the 2017 consolidated 

financial statements to conform to the classifications used in 2018.

 As permitted, amount of figures less than one million yen has 

been omitted.

B Principles of consolidation

The consolidated financial statements include the accounts of the Company 

and all of its subsidiaries (“the Companies”). Material intercompany 

balances, transactions and profits have been eliminated in consolidation. 

In the elimination of investments in subsidiaries, the assets and liabilities 

of the subsidiaries, including the portion attributable to non-controlling 

shareholders, are evaluated using the fair value at the time the Company 

acquired control of the respective subsidiaries. The number of consolidated 

subsidiaries was 16 as of March 31 2018 and 2017.

 Investment in affiliates (generally 20–50% owned companies) are 

accounted for by the equity method and are included in investment 

securities and other assets in the accompanying consolidated balance 

sheets. The number of companies accounted for under the equity method 

was 5 and 4 as of March 31 2018 and 2017, respectively.

C Foreign currency translation

Receivables and payables denominated in foreign currencies are translated 

into Japanese yen at the exchange rates prevailing on the balance sheet 

date. Gains and losses resulting from the translation are charged to income.

Notes to Consolidated Financial Statements

D Cash and cash equivalents

In preparing the consolidated statements of cash flows, cash on hand, readily 

available deposits and short-term highly liquid investments with negligible 

risk of changes in value and maturities not exceeding three months at the 

time of purchase, are considered to be cash and cash equivalents.

E Marketable securities and investment securities

Marketable securities and investment securities are classified as (a) 

securities held for trading purposes (hereafter, “trading securities”), (b) 

debt securities intended to be held to maturity (hereafter, “held-to-maturity 

debt securities”), (c) equity securities issued by subsidiaries and affiliate 

companies or (d) all other securities that are not classified in any of the 

above categories (hereafter, “available-for-sale securities”). The Companies 

do not have trading securities and held-to-maturity-debt securities.

 Available-for-sale securities with available fair market value are stated 

at fair market value as of the balance sheet date. Unrealized gains or 

losses on these securities are reported, net of applicable income taxes, as 

a separate component of net assets. Realized gains and losses on sales of 

such securities are computed using the moving-average method. Available-

for-sale securities without fair market value are stated at the moving-

average cost.

 If the market value of available-for-sale securities declines significantly, 

such securities are restated at fair market value and the difference between 

fair market value and the carrying amount is recognized as loss in the period 

of the decline. For the available-for-sale securities without fair market value, 

if the net asset value declines significantly, such securities are restated to 

net asset value with the corresponding losses recognized in the period of 

decline. In these cases, such fair market value or the net asset value will be 

the carrying amount of the securities at the beginning of the next year.

F Inventories

Inventories are primarily stated at the lower of cost or market using the 

moving-average method.

G Theme Parks, resorts and other property

Depreciation on property of Tokyo Disneyland and others is computed 

primarily using the declining-balance method. Depreciation on property of 

Tokyo DisneySea and others, buildings acquired on or after April 1, 1998 as 

well as facilities attached to buildings and structures acquired on or after 

April 1, 2016 is computed primarily using the straight-line method. 

 Ordinary maintenance and repairs are charged to income as incurred. 

Major replacements and betterments are capitalized. Ordinary disposal costs 

for property, plant and equipment due to factors such as the progression of 

the useful life of assets are included in cost of revenues and selling, general 

and administrative expenses. If assets are disposed of due to special factors, 

the disposal cost is included in "Loss on retirement of non-current assets."

1 SIGNIFICANT ACCOUNTING AND REPORTING POLICIES
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H Amortization method and period of goodwill

Amortization of goodwill is computed by the straight-line method over a 

period of five years.

I Software

Amortization of software for internal use, included in other intangible 

assets, is computed by the straight-line method over the estimated useful 

lives (five years).

J Retirement benefits

(1) Standard for recording liability for retirement benefits

To provide employees with retirement benefits, liability for retirement 

benefits is recorded by posting the amount of plan assets deducted from 

projected benefit obligations based on estimates as of the end of the fiscal 

year (if the amount of plan assets exceeds projected benefit obligations, 

asset for retirement benefits is recorded in investments and other assets).

(2) Attribution method for estimated retirement benefits

When calculating retirement benefit obligations, the benefit formula method 

is used to attribute expected benefits for the period up to the end of the 

consolidated fiscal year.

(3) Determination of actuarial gains and losses and prior service costs

Unrecognized actuarial gains or losses are amortized on a straight-line basis 

over a fixed period (mainly 12 years) within the average remaining service 

years of employees at the time that liability was incurred in each fiscal year, 

commencing with the following consolidated fiscal year.

 Prior service costs are amortized on a straight-line basis over a fixed 

period (mainly 15 years) within the average remaining service years of 

employees at the time that liability was incurred, commencing with the fiscal 

year in which an amount was proportionally distributed.

 After adjusting for the tax effects, unrecognized actuarial gains and 

losses, and unrecognized prior service costs are recorded in accumulated 

adjustment for retirement benefits in accumulated other comprehensive 

income in the net assets section.

K Hedge accounting method

(1) Hedge accounting method

(Currency swaps)

The Company uses deferral hedge accounting and appropriated treatment 

where the conditions for appropriated treatment are satisfied.

(2) Hedging instruments and hedged items

Hedging instruments: Currency swaps

Hedged items: Foreign currency-denominated transactions

(3) Hedge policy

In accordance with the Risk Management Policy, the Company uses 

currency swaps to mitigate exchange rate fluctuation risk, and does not use 

derivatives for speculative trading.

(4) Evaluation of hedge effectiveness

(Currency swaps)

To determine the effectiveness of a hedge, the Company compares the 

cumulative total of the market price fluctuations for the hedged item and 

those of the hedging instrument during the period from the initiation of 

the hedge until the point where its effectiveness is determined. Moreover, 

hedges that completely offset the fluctuations in cash flow due to the 

fluctuation in the foreign exchange rate are not evaluated for effectiveness.

L Income taxes

The provision for income taxes is computed based on income before income 

taxes included in the consolidated statements of income. The asset and 

liability approach is used to recognize deferred tax assets and liabilities for 

the expected future tax consequences of temporary differences between the 

carrying amounts of assets and liabilities for financial reporting purposes 

and the amounts used for income tax purposes.

M Per share data

Dividends per share shown in the consolidated statements of income have 

been presented on an accrual basis and include, in each fiscal period, 

dividends approved after each balance sheet date, but applicable to the 

fiscal period then ended. Net income per share is based on the weighted 

average number of shares of common stock.

 Diluted net income per share assumes the dilution that would occur if 

stock acquisition rights were exercised. The number of shares used in the 

computations of diluted net income per share was 344,340 thousand shares 

for the year ended March 31, 2018, and 344,315 thousand shares for the 

year ended March 31, 2017.

N Use of estimates

In preparing financial statements, generally accepted accounting principles 

require management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and disclosures of contingent 

liabilities at the date of the financial statements and the reported amounts 

of revenue and expenses during the reporting period. Actual results could 

differ from those estimates.

O Change in presentation method

(Consolidated statements of income)

“Loss on retirement of non-current assets,” which had been stated 

separately under “Other income (expenses)” in the fiscal year ended March 

31, 2017, was included in “Other, net” under “Other income (expenses)” in 

the fiscal year ended March 31, 2018, due to its reduced materiality.

 As a result, the ¥(107) million that had been shown in “Loss on 

retirement of non-current assets” and the ¥649 million shows as “Other, 

net” under “Other income (expenses)” in the consolidated statements of 

income for the fiscal year ended March 31, 2017 were reclassified to show 

¥541 million in “Other, net.”

(Consolidated statements of cash flows)

“Proceeds from sales of property, plant and equipment,” which had been 

stated separately under “Cash flows from investing activities” in the fiscal 

year ended March 31, 2017 was included in “Other, net” from the fiscal year 
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ended March 31, 2018 due to its reduced materiality.

 As a result, the ¥35 million that had been shown in “Proceeds from 

sales of property, plant and equipment” and the ¥(1,063) million that had 

been shown in “Other, net” in the consolidated statements of cash flows 

for the fiscal year ended March 31, 2017 were reclassified to show ¥(1,027) 

million in “Other, net.”

P Standards and guidance not yet adopted

The following standard and guidance were issued but not yet adopted.

- “Implementation Guidance on Tax Effect Accounting” (ASBJ Guidance 

No.28, February 16, 2018)

- “Implementation Guidance on Recoverability of Deferred Tax Assets” (ASBJ 

Guidance No. 26 (revised 2018), February 16, 2018)

(1) Overview

The above guidance made the following revisions that were deemed 

necessary when the Japanese Institute of Certified Public Accountants 

transferred the responsibility for the practical guidance on the recoverability 

of deferred tax assets to the ASBJ.

・The treatment of taxable temporary differences for investments in 

subsidiaries in non-consolidated financial statements

・The treatment for determining the recoverability of deferred tax assets in 

a company which is categorized as ‘Type1’ according to the guidance

(2) Effective date

Effective from the beginning of the fiscal year ending March 31, 2019.

(3) Effects of the application of the guidance

The Companies are currently in the process of determining the effects of 

these new guidance on the consolidated financial statements.

- “Accounting Standard for Revenue Recognition” (ASBJ Statement No.29, 

March 30, 2018)

- “ Implementation Guidance on Accounting Standard for Revenue 

Recognition” (ASBJ Guidance No.30, March 30, 2018)

(1) Overview

The International Accounting Standards Board (IASB) and the U.S. Financial 

Accounting Standards Board (FASB) have jointly developed comprehensive 

accounting standards related to revenue recognition, which were issued in 

May 2014 as “Revenue from Contracts with Customers” (by the IASB as 

IFRS 15, and by the FASB as Topic 606). Given the state of application of 

IFRS 15 from periods beginning on or after January 1, 2018, and of Topic 

606 from periods beginning on or after December 15, 2017, the ASBJ has 

developed a comprehensive accounting standard on revenue recognition 

and issued corresponding implementation guidance.

 When developing its Accounting Standard for Revenue Recognition, the 

ASBJ’s basic policy was to use the basic principles of IFRS 15 as a starting 

point from the point of view of improving the international comparability 

of financial statements. In addition, taking into account actual practice in 

Japan to date, the standard includes additional alternative treatments to the 

extent that international comparability would not be lost.

(2) Effective date

Effective from the beginning of the fiscal year ending March 31, 2022.

(3) Effects of the application of the standard and guidance

The Companies are currently in the process of determining the effects of 

these new standards on the consolidated financial statements.

Q Additional information

(Employee Shareholding Association-type Employee Stock Ownership Plan 

(ESOP))

(1) Overview of the transaction

The Company has introduced an “Employee Shareholding Association-

type Employee Stock Ownership Plan (ESOP)” with the aim of enhancing 

the welfare of its employees and providing an incentive for improving the 

Company’s corporate value.

 Under this plan, the Company establishes a Trust for beneficiaries 

comprising persons who fulfill certain requirements from among all 

employees who are members of the Oriental Land Employee Shareholding 

Association (the “Shareholding Association”). The Trust will acquire the 

number of Oriental Land shares that the Shareholding Association is 

expected to purchase over the next five years, and sell the stock to the 

Shareholding Association upon its acquisition of shares. If any residual 

assets on net gains on the sale of shares to the Shareholding Association 

by the Trust accumulate within the trust assets of the Trust by the end of 

the trust period, these will be distributed to members of the Shareholding 

Association meeting the beneficiary requirements.

 The Company will act as guarantor for the borrowing undertaken by 

the trustee to purchase Oriental Land shares, and will repay any outstanding 

portion of the loan if a decrease in the market price of Oriental Land shares 

means that there are remaining borrowings equivalent to the loss on the 

sale of the shares at the time of the termination of the Trust.

 With regard to the accounting treatment of the Trust Agreement, the 

Company has adopted the “Practical Solution on Transactions of Delivering 

the Company’s Own Stock to Employees etc. through Trusts” (Practical Issue 

Task Force No. 30, March 26, 2015).

(2) The remaining balance of the Company’s own stock in the Trust 

The Company records the remaining balance of its stock in the Trust as 

treasury stock under net assets by the carrying amount (excluding the 

amount of ancillary expenses) in the Trust. The carrying amount and 

the number of shares of treasury stock were ¥3,212 million (US$30,234 

thousand) and 495 thousand shares, respectively, in the fiscal year ended 

March 31, 2018, and ¥3,881 million and 598 thousand shares, respectively, 

in the fiscal year ended March 31, 2017.

(3) The carrying amount of borrowing recorded by applying the gross method

Fiscal year ended March 31, 2018: ¥3,006 million (US$28,295 thousand) 

Fiscal year ended March 31, 2017: ¥3,882 million
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The following tables summarize book values, acquisition costs and differences of available-for-sale securities with available fair value as of March 31,

2018 and 2017: 

Securities with book values exceeding acquisition costs

Millions of yen Thousands of U.S. dollars

’18.3 ’17.3 ’18.3

Type Book value Acquisition cost Difference Book value Acquisition cost Difference Book value Acquisition cost Difference

Equity securities ¥ 45,185 ¥ 22,730 ¥ 22,454 ¥ 40,601 ¥ 22,731 ¥ 17,869 $425,313 $213,953 $211,360 

Bonds 6,710 6,709 0 10,712 10,705 7 63,159 63,153 5

Others — — — — — — — — —
Total ¥ 51,895 ¥ 29,439 ¥ 22,455 ¥ 51,314 ¥ 33,437 ¥ 17,877 $488,472 $277,107 $211,365

Securities with book values not exceeding acquisition costs

Millions of yen Thousands of U.S. dollars

’18.3 ’17.3 ’18.3

Type Book value Acquisition cost Difference Book value Acquisition cost Difference Book value Acquisition cost Difference

Equity securities ¥ 44 ¥ 70 ¥ (25) ¥ 59 ¥ 70 ¥ (10) $ 421 $ 659 $ (238)

Bonds 6,480 6,499 (19) 3,473 3,499 (25) 61,000 61,179 (179)

Others 9,999 10,000 (0) 8,999 9,000 (0) 94,125 94,126 (1)

Total ¥ 16,525 ¥ 16,569 ¥ (44) ¥ 12,533 ¥ 12,569 ¥ (36) $155,546 $155,965 $ (418) 

Non-listed equity securities (total amount of ¥2,409 million (US$22,676 thousand) and ¥2,409 million at March 31, 2018 and 2017, respectively) are not 

included in the above table, as they have no market value and their fair value is not readily determinable.

Inventories at March 31, 2018 and 2017 are summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3

Merchandise and finished goods ¥ 10,301 ¥ 9,874 $ 96,962

Work in process 177 151 1,666

Raw materials and supplies 7,494 7,222 70,546

Total ¥ 17,973 ¥ 17,249 $ 169,175

2

3

MARKETABLE SECURITIES AND INVESTMENT SECURITIES

INVENTORIES

17Data Section 2018



Long-term debt as of March 31, 2018 and 2017 are summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Bonds

0.23%, unsecured straight bonds, payable in yen, due 2020 ¥ 20,000 ¥ 20,000 $ 188,253
0.37%, unsecured straight bonds, payable in yen, due 2022 30,000 30,000 282,379

Subtotal 50,000 50,000 470,632
Loans

Unsecured bank loans due 2018 through 2030 at the average interest rate of 0.66% 8,435 9,424 79,399
Unsecured loans from life insurance companies due 2020 at the average interest rate of 0.37% 1,150 1,150 10,824

Subtotal 9,585 10,574 90,223
Total 59,585 60,574 560,856

Less current portion included in current liabilities (4,845) (4,760) (45,610)
Grand total ¥ 54,739 ¥ 55,814 $ 515,245

The average interest rates are weighted averages with respect to the year-end loan balances.

The aggregate annual maturities of long-term debt subsequent to March 31, 2018 are summarized as follows: 

Millions of yen
Thousands of

U.S. dollars

Year ending March 31,

2020 ¥ 22,143 $ 208,430

2021 997 9,391

2022 30,497 287,060

2023 126 1,192

2024 129 1,221

2025 thereafter 844 7,948

Total ¥ 54,739 $ 515,245

4 LONG-TERM DEBT

The net carrying value of pledged assets at March 31, 2018 and 2017 are follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Cash and cash equivalents ¥ 206 ¥ 211 $ 1,945

Trade receivables 29 16 275

Investment securities 710 711 6,684

Others 90 96 853
Total ¥ 1,036 ¥ 1,037 $ 9,759

In addition to the above, the future receivables of a consolidated subsidiary, "Trade receivables" eliminated internally on consolidation (¥1 million (US$9 

thousand) and ¥0 million in the years ended March 31, 2018 and 2017, respectively) and "Other current assets" (¥0 million (US$0 thousand) and ¥0 million in 

the years ended March 31, 2018 and 2017, respectively) were pledged.

 Cash and cash equivalents, trade receivables and future receivables of a subsidiary are pledged to secure the current portion of long-term debt and 

long-term debt (¥1,579 million (US$14,864 thousand) and ¥1,692 million at March 31, 2018 and 2017, respectively). Investment securities are pledged to other 

current liabilities (¥769 million (US$7,246 thousand) and ¥569 million at March 31, 2018 and 2017, respectively).

5 PLEDGED ASSETS
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The main items within selling, general and administrative expenses for the fiscal years ended March 31, 2018 and 2017 are as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Salary and allowances ¥ 13,543 ¥ 13,586 $ 127,482
Outsourcing expenses 7,911 5,505 74,466

6 SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Projected benefit obligations at the beginning and end of the period as of March 31, 2018 and 2017 are summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Projected benefit obligations at beginning of period ¥ 34,298 ¥ 33,226 $ 322,844

Service costs-benefits earned during the year 2,110 1,760 19,864
Interest cost on projected benefit obligation 311 303 2,935
Actuarial gains and losses (623) 581 (5,868)
Retirement benefits paid (2,005) (1,572) (18,874)

Projected benefit obligations at end of period ¥ 34,092 ¥ 34,298 $ 320,901
Note: Severance and retirement benefit expenses of consolidated subsidiaries that employ the simplified method are recorded in “Service costs-benefits earned during the year.”

Plan assets at the beginning and end of the period as of March 31, 2018 and 2017 are summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Plan assets at beginning of period ¥ 33,119 ¥ 32,691 $ 311,744

Expected return on plan assets 794 849 7,481
Actuarial gains and losses 406 (222) 3,824
Employer’s contribution 1,595 1,206 15,021
Retirement benefits paid (1,791) (1,406) (16,863)

Plan assets at end of period ¥ 34,125 ¥ 33,119 $ 321,207

Reconciliation from projected benefit obligations and plan assets to liability and asset for retirement benefits as of March 31, 2018 and 2017 are summarized 

as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Projected benefit obligations for funded plans ¥ 29,460 ¥ 29,898 $ 277,305
Less fair value of plan assets (34,125) (33,119) (321,207)

(4,664) (3,221) (43,902)
Projected benefit obligations for unfunded plans 4,631 4,400 43,595
Net liability (asset) recorded in the consolidated balance sheets (32) 1,179 (306)

Liability for retirement benefits 4,631 4,400 43,595
Asset for retirement benefits (4,664) (3,221) (43,902)
Net liability (asset) recorded in the consolidated balance sheets ¥ (32) ¥ 1,179 $ (306)

7 RETIREMENT BENEFITS
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Severance and retirement benefit expenses of defined benefit plans and a breakdown of their amounts by item for the fiscal years ended March 31,2018 and 

2017 are summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Service costs-benefits earned during the year ¥ 2,101 ¥ 1,750 $ 19,781
Interest cost on projected benefit obligations 311 303 2,935
Expected return on plan assets (794) (849) (7,481)
Amortization of actuarial gains and losses (144) (228) (1,357)
Amortization of prior service costs 30 30 288

Severance and retirement benefit expenses of defined benefit plans ¥ 1,505 ¥ 1,006 $ 14,166
Note: Severance and retirement benefit expenses of consolidated subsidiaries that employ the simplified method are recorded in “Service costs-benefits earned during the year.”

A breakdown of items (before adjusting for tax effects) recorded in remeasurements of defined benefit plans for the fiscal years ended March 31,2018 and 2017 

is summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Actuarial gains and losses ¥ (885) ¥ 1,032 $ (8,335)
Prior service costs (30) (30) (288)

Total ¥ (916) ¥ 1,001 $ (8,624)

A breakdown of items (before adjusting for tax effects) recorded in accumulated adjustment for retirement benefits as of March 31, 2018 and 2017 is 

summarized as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Unrecognized actuarial gains and losses ¥ (2,627) ¥ (1,742) $ (24,735)
Unrecognized prior service costs 56 87 533

Total ¥ (2,571) ¥ (1,654) $ (24,201)

Items related to plan assets as of March 31, 2018 and 2017 are summarized as follows:

(1) The ratio for each main classification for total plan assets as of March 31, 2018 and 2017 is summarized as follows:

’18.3 ’17.3
Bonds 44% 45%
Equity securities 21 22
General accounts 23 24
Other 12 9

Total 100% 100%

(2) Method for calculating the expected long-term rate of return

To determine the expected long-term rate of return on plan assets, the Company takes into account current and projected asset allocations, as well as

current and expected long-term rates of return on various categories of assets that make up plan assets.

The basis for calculating key actuarial assumptions as of March 31, 2018 and 2017 is summarized as follows:

’18.3 ’17.3
Discount rate mainly 1.0% mainly 1.0%
Long-term expected rate of return on plan assets 2.4% 2.6%

The Company introduced defined contribution plan in the fiscal year ended March 31, 2018.

Required contributions to defined contribution plan for the fiscal year ended March 31, 2018 are ¥337 million (US$3,176 thousand).
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The Company is subject to corporation, enterprise and inhabitants’ taxes, which resulted in a statutory tax rate of approximately 30.7% for the years ended 

March 31, 2018 and 2017.

 Significant components of the Companies’ deferred tax assets and liabilities as of March 31, 2018 and 2017 are as follows:

Millions of yen
Thousands of

U.S. dollars

’18.3 ’17.3 ’18.3
Deferred tax assets:

Impairment loss ¥ 8,264 ¥ 7,990 $ 77,787
Accrued bonus 2,850 2,290 26,827
Valuation difference on non-current assets 1,960 1,941 18,451
Liability for retirement benefit 1,464 1,377 13,788
Revenue of advanced sold admission tickets on a cash basis 1,256 990 11,823
Others 4,780 4,760 44,995

Total deferred tax assets 20,575 19,351 193,673
Valuation allowance (7,918) (10,472) (74,536)

Net deferred tax assets 12,657 8,878 119,137
Deferred tax liabilities:

Valuation difference on available-for-sale securities (6,825) (5,433) (64,246)
Others (1,587) (1,153) (14,939)

Total deferred tax liabilities (8,412) (6,587) (79,186)
Net deferred tax assets ¥ 4,244 ¥ 2,291 $ 39,950

Primary components responsible for any significant differences between the statutory tax rate and the Companies’ effective tax rate for financial statement 

purposes for the fiscal year ended March 31, 2018 and 2017 are as follows:

’18.3 ’17.3

Statutory tax rate 30.7% 30.7%

(Reconciliation)

Change in valuation allowance (2.3) (0.4)

Inclusion in deductible expenses of ESOP trust distributions — (1.1)

Tax credits for salary growth (0.0) (1.0)

Others (0.3) (0.1)

The Companies’ effective tax rate for financial statement purposes 28.1% 28.1%

8 INCOME TAXES
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Net assets comprise three subsections, which are shareholders’ equity, 

accumulated other comprehensive income and non-controlling interests. 

 Under Japanese laws and regulations, the entire amount paid for new 

shares is required to be designated as common stock. However, a company 

may, by a resolution of its board of directors, designate an amount not 

exceeding one-half of the price of the new shares as additional paid-in 

capital which is included in capital surplus.

 In cases where dividend distribution of surplus is made, the lesser of an 

amount equal to 10% of the dividend or the excess, if any, of 25% of common 

stock over the total of additional paid-in capital and legal reserve must be set 

aside as additional paid-in capital or legal reserve. Legal reserve is included in 

retained earnings in the accompanying consolidated balance sheets.

 Both appropriations of legal reserve and additional paid-in capital used 

to eliminate or reduce a deficit generally require a resolution of the General 

Meeting of Shareholders. Additional paid-in capital and legal reserve may 

not be distributed as dividends. All additional paid-in capital and legal 

reserve may be transferred to other capital surplus and retained earnings, 

respectively, which are potentially available for dividends.

A Policies on the use of financial instruments

The Companies raise the funds needed to implement capital investment 

plans through loans from banks and other institutions and by issuing 

corporate bonds. The Companies limit their investment of temporary 

surpluses to deposits and highly liquid financial assets such as 

bank deposits.

 The Companies employ derivative financial instruments only as needed 

to limit the scope of actual settlement and do not undertake speculative 

transactions for the purpose of generating trading profits.

B  Financial instrument content and risk

Notes and accounts receivable-trade involve credit risk on the part of 

customers and business partners. Marketable securities and investment 

securities involve market risk.

C Financial instrument risk management

(a) Management of credit risk (the risk that a business partner will 

default on its transactional obligations)

The Companies employ accounts receivable handling instructions to reduce 

the risks related to notes and accounts receivable-trade, most of which are 

collected within one year.

 The maximum amount that the Company can distribute as dividends 

is calculated based on the non-consolidated financial statements of the 

Company in accordance with Japanese laws and regulations.

 At the General Meeting of Shareholders held on June 28, 2018, the 

shareholders resolved to pay cash dividends amounting to ¥6,583 million 

(US$61,969 thousand). Such appropriations have not been accrued in the 

consolidated financial statements for the fiscal year ended March 31, 2018. 

Such appropriations will be recognized in the period when they were resolved. 

The total amount of cash dividends paid includes dividends of ¥9 million (US$93 

thousand) payable to the trust established by the Employee Stock Ownership 

Plan ESOP.

 As of March 31, 2018, the class and number of shares held for the 

purpose of stock acquisition rights was 9,203 thousand shares of common 

stock. The number of shares is the number that would be required if 

the Company were to execute a borrowing of ¥100 billion through the 

subordinated loan, and the stock acquisition rights were then exercised. 

There is a possibility that stock acquisition rights may be exercised by the 

creditor in the subordinated loan under certain conditions.

(b) Management of market risk (the risk of foreign exchange and 

interest rate fluctuations)

The Companies have entered into currency swap contracts to hedge risks 

resulting from fluctuations in foreign currency exchange rates, ascertained 

on a monthly basis, on transactions denominated in foreign currencies.

 The fair value of investment securities in listed companies is determined 

on a quarterly basis.

 The Companies have formulated operational handling procedures 

pertaining to the execution and management of derivative financial 

transactions. Departments handling such transactions are managed closely, 

and a system is in place to ensure an effective internal control function.

D Supplementary explanation regarding the fair value of
 financial instruments

With regard to the fair value of financial instruments, in addition to basing 

fair value on market value, the fair value of financial instruments that have 

no available market value is determined by using a rational method of 

calculation. However, as variables are inherent in these value calculations, 

the resulting values may differ if different assumptions are used. Also, 

market risk related to derivative financial instruments is not included within 

the contract amounts of derivative financial instruments. Also, market risk 

related to derivative financial instruments is not represented in the contract 

amounts of derivative financial instruments.
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E  Matters related to the fair value of financial instruments

(Year ended March 31, 2018)

The following table summarizes book value, fair value and difference on financial instruments, excluding financial instruments without fair value, as of 

March 31, 2018:

Millions of yen Thousands of U.S. dollars

’18.3 ’18.3

Book value Fair value Difference Book value Fair value Difference

Cash and cash equivalents

(1) Cash and deposits (maturing within 3 months) ¥176,350 ¥176,350 ¥ — $ 1,659,925 $ 1,659,925 $ —
(2) Marketable securities (maturing within 3 months) 9,999 9,999 — 94,125 94,125 —

Trade receivables

(3) Notes and accounts receivable 19,990 19,990 — 188,165 188,165 —
Other current assets

(4) Cash and deposits (maturing after 3 months) 120,000 120,000 — 1,129,518 1,129,518 —
(5) Marketable securities (maturing after 3 months) 11,709 11,709 — 110,214 110,214 —

Investment securities

(6) Investment securities 46,711 46,711 — 439,679 439,679 —
Total assets ¥384,761 ¥384,761 ¥ — $ 3,621,628 $ 3,621,628 $ —
Trade payables

(1) Notes and accounts payable-trade ¥ 17,557 ¥ 17,557 ¥ — $ 165,260 $ 165,260 $ —
Current portion of long-term debt

(2) Current portion of long-term loans payable 4,845 4,845 — 45,610 45,610 —
Long-term debt

(3) Bonds payable 50,000 50,298 298 470,632 473,440 2,808

(4) Long-term loans payable 4,739 4,849 110 44,612 45,650 1,037

Total liabilities ¥ 77,142 ¥ 77,551 ¥ 408 $ 726,116 $ 729,962 $ 3,845

(5) Financial derivative transactions* ¥ (451) ¥ (451) ¥ — $ (4,253) $ (4,253) $ —
*Stated values are the net amounts of receivables and payables arising from derivative financial transactions, and items that are accounted for as net payables are presented in brackets.

Method of calculating the fair value of financial instruments and matters related to securities and financial derivative transactions 

Assets

(1) Cash and deposits (maturing within 3 months), (2) marketable securities (maturing within 3 months), (3) notes and accounts receivable, (4) cash and deposits (maturing after 3 months) and (5) marketable securities 

(maturing after 3 months) 

As these instruments are settled within a short term and their fair values and book values are nearly identical, their book values are assumed as their fair values.

(6) Investment securities

The fair values of investment securities are determined by their market prices.

Liabilities

(1) Notes and accounts payable-trade and (2) current portion of long-term loans payable

As these instruments are settled within a short term and their fair values and book values are nearly identical, their book values are assumed as their fair values.

(3) Bonds payable

The fair value of corporate bonds is determined based on market prices.

(4) Long-term loans payable

For long-term loans payable, fair value is determined by discounting the total amount of principal and interest with the assumed interest rate on new loans of the same type.  

(5) Financial derivative transactions

1) Transactions on which hedge accounting is not employed: None applicable

2) Derivative financial instruments employing hedge accounting: Currency related

Millions of yen Thousands of U.S. dollars

Hedge accounting method Transaction type Main items hedged Contract amounts Over 1 year Fair value Contract amounts Over 1 year Fair value

Appropriated treatment for
exchange forward contracts

Currency swap contracts,
U.S. dollars

Accounts payable,
other payables ¥ 4,631 ¥ — ¥ (451) $ 43,591 $ — $ (4,253)

Note: Fair value calculation method
Fair value is calculated at the rates indicated by the financial institutions handling these transactions for the Companies.
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Financial instruments of which fair value is not readily determinable

Millions of yen Thousands of U.S. dollars

Non-listed equity securities ¥ 4,782 $ 45,012

 These instruments are not included within “(6) Investment securities” as they have no market value and their fair value is not readily determinable.

Monetary assets and liabilities and the expected maturity values of marketable securities with maturities after the balance sheet date

Millions of yen Thousands of U.S. dollars

’18.3 ’18.3
Type Within one year Over one year but

within five years
Over five years but

within ten years Over ten years Within one year Over one year but
within five years

Over five years but
within ten years Over ten years

Cash and deposits ¥140,000 ¥ — ¥ — ¥ — $1,317,771 $ — $ — $ —
Notes and accounts receivable 19,990 — — — 188,165 — — —
Marketable securities and investment securities

Maturities of available-for-sale securities

(1) Government bonds 710 — — — 6,682 — — —
(2) Bonds (corporate bonds) 11,000 1,500 — — 103,539 14,118 — —
(3) Other 10,000 — — — 94,126 — — —

Total ¥181,700 ¥ 1,500 ¥ — ¥ — $1,710,284 $ 14,118 $ — $ —

 For information on the expected maturity values after the balance sheet date of long-term loans payable, see Note 4. “Long-term debt.”

(Year ended March 31, 2017)

The following table summarizes book value, fair value and difference on financial instruments, excluding financial instruments without fair value, as of 

March 31, 2017:

Millions of yen

’17.3

Book value Fair value Difference

Cash and cash equivalents

(1) Cash and deposits (maturing within 3 months) ¥ 138,801 ¥ 138,801 ¥ —
(2) Marketable securities (maturing within 3 months) 2,999 2,999 —

Trade receivables

(3) Notes and accounts receivable 18,874 18,874 —
Other current assets

(4) Cash and deposits (maturing after 3 months) 125,000 125,000 —
(5) Marketable securities (maturing after 3 months) 7,999 7,999 —

Investment securities

(6) Investment securities 52,848 52,848 —
Total assets ¥ 346,524 ¥ 346,524 ¥ —
Trade payables

(1) Notes and accounts payable-trade ¥ 17,498 ¥ 17,498 ¥ —
Current portion of long-term debt

(2) Current portion of long-term loans payable 4,760 4,760 —
Long-term debt

(3) Bonds payable 50,000 50,288 288

(4) Long-term loans payable 5,814 5,940 125

Total liabilities ¥ 78,073 ¥ 78,487 ¥ 414

(5) Financial derivative transactions* ¥ (459) ¥ (459) ¥ —
*Stated values are the net amounts of receivables and payables arising from derivative financial transactions, and items that are accounted for as net payables are presented in brackets.
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Method of calculating the fair value of financial instruments and matters related to securities and financial derivative transactions 

Assets

(1) Cash and deposits (maturing within 3 months), (2) marketable securities (maturing within 3 months), (3) notes and accounts receivable, (4) cash and deposits (maturing after 3 months) and (5) marketable securities 

(maturing after 3 months) 

As these instruments are settled within a short term and their fair values and book values are nearly identical, their book values are assumed as their fair values.

(6) Investment securities

The fair values of investment securities are determined by their market prices.

Liabilities

(1) Notes and accounts payable-trade and (2) current portion of long-term loans payable

As these instruments are settled within a short term and their fair values and book values are nearly identical, their book values are assumed as their fair values.

(3) Bonds payable

The fair value of corporate bonds is determined based on market prices.

(4) Long-term loans payable

For long-term loans payable, fair value is determined by discounting the total amount of principal and interest with the assumed interest rate on new loans of the same type.  

(5) Financial derivative transactions

1) Transactions on which hedge accounting is not employed: None applicable

2) Derivative financial instruments employing hedge accounting: Currency related
Millions of yen

Hedge accounting method Transaction type Main items hedged Contract amounts Over 1 year Fair value

Appropriated treatment for
exchange forward contracts

Currency swap contracts, U.S. dollars Accounts payable, other payables ¥ 8,104 ¥ 8,104 ¥ (459)

Note: Fair value calculation method
Fair value is calculated at the rates indicated by the financial institutions handling these transactions for the Companies.

Financial instruments of which fair value is not readily determinable

Millions of yen

Non-listed equity securities ¥ 4,686

 These instruments are not included within “(6) Investment securities” as they have no market value and their fair value is not readily determinable.

Monetary assets and liabilities and the expected maturity values of marketable securities with maturities after the balance sheet date

Millions of yen

’17.3
Type Within one year Over one year but

within five years
Over five years but

within ten years Over ten years

Cash and deposits ¥125,000 ¥ — ¥ — ¥ —
Notes and accounts receivable 18,874 — — —
Marketable securities and investment securities

Maturities of available-for-sale securities

(1) Government bonds — 710 — —
(2) Bonds (corporate bonds) 2,000 11,500 — —
(3) Other 9,000 — — —

Total ¥154,874 ¥ 12,210 ¥ — ¥ —

No guarantees under debt assumption agreements assumed in the year ended March 31, 2018.

Guarantees under debt assumption agreements assumed in the year ended March 31, 2017 are as follows:

Ninth issue of unsecured bonds: ¥20,000 million

11 COMMITMENTS AND CONTINGENT LIABILITIES

25Data Section 2018



The amounts related to the recycling and tax effect on other comprehensive income for the years ended March 31, 2018 and 2017 are as follows:

Millions of yen
Thousands of

U.S. dollars

The amounts related to the recycling and tax effect on other comprehensive income ’18.3 ’17.3 ’18.3
Valuation difference on available-for-sale securities

Current year accrual ¥ 5,908 ¥ (2,815) $ 55,618
Recycling (1,336) — (12,583)

Other comprehensive income, before tax 4,572 (2,815) 43,035
Tax effect (1,392) 857 (13,105)
Net of income tax effect 3,179 (1,957) 29,930

Deferred gains or losses on hedges

Current year accrual 7 384 72
Recycling — — —

Other comprehensive income, before tax 7 384 72
Tax effect (2) (117) (25)
Net of income tax effect 5 266 47

Adjustment for retirement benefits

Current year accrual 1,030 (803) 9,698
Recycling (114) (197) (1,074)

Other comprehensive income, before tax 916 (1,001) 8,624
Tax effect (278) 304 (2,624)
Net of income tax effect 637 (697) 5,999

Total ¥ 3,822 ¥ (2,388) $ 35,977

Segment information for the years ended March 31, 2018 and 2017

Reportable segments are the segments of the Companies for which financial information can be obtained. The Board of Directors examines such information to 

determine the allocation of management resources and evaluate the business performance on a regular basis. The Companies conduct the management and 

operation of hotels and Theme Parks as their primary business. Taking into consideration the type and nature of services offered and similarity of market, the 

Company has established two reportable segments: the Theme Park Segment and the Hotel Business Segment.

 The Theme Park Segment manages and operates Theme Parks. The Hotel Business Segment manages and operates hotels.

 Methods of accounting for reportable segments are generally identical to those described in Note 1. “Significant accounting and reporting policies.”

(Year ended March 31, 2018)

Millions of yen

’18.3
Reportable Segments

Other Business Total Adjustment Consolidated
Theme Park Hotel Business Total

Revenues

Sales to external customers ¥395,978 ¥ 66,447 ¥462,426 ¥ 16,854 ¥479,280 ¥ — ¥479,280
Intersegment sales or transfers 6,647 603 7,250 3,810 11,061 (11,061) —

Total 402,626 67,050 469,676 20,665 490,342 (11,061) 479,280
Segment income 91,636 16,298 107,934 2,071 110,005 279 110,285
Segment assets 571,755 90,192 661,947 43,957 705,905 209,659 915,564
Others

Depreciation and amortization 30,787 4,171 34,958 2,411 37,369 (30) 37,339
Increase in property, plant and equipment and intangible assets 57,023 1,473 58,496 1,397 59,893 (5) 59,888

12 CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

13 SEGMENT INFORMATION
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Thousands of U.S. dollars

’18.3
Reportable Segments

Other Business Total Adjustment Consolidated
Theme Park Hotel Business Total

Revenues

Sales to external customers $3,727,206 $ 625,448 $4,352,654 $ 158,645 $4,511,300 $ — $4,511,300
Intersegment sales or transfers 62,572 5,677 68,249 35,869 104,119 (104,119) —

Total 3,789,778 631,125 4,420,904 194,514 4,615,419 (104,119) 4,511,300
Segment income 862,540 153,409 1,015,949 19,495 1,035,444 2,633 1,038,078
Segment assets 5,381,736 848,947 6,230,684 413,759 6,644,444 1,973,449 8,617,893
Others

Depreciation and amortization 289,788 39,265 329,053 22,694 351,748 (289) 351,459
Increase in property, plant and equipment and intangible assets 536,740 13,865 550,606 13,151 563,757 (48) 563,709

a) “Other business” includes business segments that are not part of the Company’s reportable segments. These include the management and operation of IKSPIARI and Disney Resort Line and the operation of 

employee cafeterias.

(b) Segment income has been adjusted by ¥279 million (US$2,633 thousand) to account for intersegment sales or transfers.

(c) Segment assets have been adjusted by ¥209,659 million (US$1,973,449 thousand). This included deducting intersegment sales or transfers totaling ¥(4,523) million (US$(42,578) thousand) and adjusting for assets 

valued at ¥214,182 million (US$2,016,027 thousand) that are not attributable to any segment. These assets primarily represent the parent company’s surplus operating capital (cash and cash equivalents) and long-

term invested capital (investment securities).

(d) Segment income has been adjusted to operating income on the consolidated statements of income.

(e) Depreciation and amortization and increase in property, plant and equipment and intangible assets include the amortization and addition of long-term prepaid expenses.

(f) No information on individual major customers is disclosed as there were no external customers to whom sales amounted to 10% or more of net sales recorded on the consolidated statements of income in the fiscal 

year ended March 31, 2018.

(Year ended March 31, 2017)

Millions of yen

’17.3
Reportable Segments

Other Business Total Adjustment Consolidated
Theme Park Hotel Business Total

Revenues

Sales to external customers ¥394,215 ¥ 66,144 ¥460,360 ¥ 17,388 ¥477,748 ¥ — ¥477,748
Intersegment sales or transfers 6,555 628 7,183 3,751 10,935 (10,935) —

Total 400,771 66,772 467,543 21,140 488,683 (10,935) 477,748
Segment income 95,880 14,647 110,528 2,400 112,928 223 113,152
Segment assets 524,424 90,175 614,599 44,997 659,597 190,200 849,798
Others

Depreciation and amortization 31,316 4,590 35,906 2,408 38,315 (35) 38,280
Increase in property, plant and equipment and intangible assets 46,677 2,485 49,163 1,864 51,027 (34) 50,993

(a) “Other business” includes business segments that are not part of the Company’s reportable segments. These include the management and operation of IKSPIARI and Disney Resort Line, and the 

operation of employee cafeterias.

(b) Segment income has been adjusted by ¥223 million to account for intersegment sales or transfers.

(c) Segment assets have been adjusted by ¥190,200 million. This included deducting intersegment sales or transfers totaling ¥(4,333) million and adjusting for assets valued at ¥194,534 million 

that are not attributable to any segment. These assets primarily represent the parent company’s surplus operating capital (cash and cash equivalents) and long-term invested capital (investment 

securities).

(d) Segment income has been adjusted to operating income on the consolidated statements of income.

(e) Depreciation and amortization and increase in property, plant and equipment and intangible assets include the amortization and addition of long-term prepaid expenses.

(f) No information on individual major customers is disclosed as there were no external customers to whom sales amounted to 10% or more of net sales recorded on the consolidated statements 

of income in the fiscal year ended March 31, 2017.
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14 SIGNIFICANT SUBSEQUENT EVENTS

❶ Significant Agreements Concluded

Oriental Land has reached an agreement that will enable the extension 

of the period of license agreements in place with Disney Enterprises, Inc., 

involving Disney Theme Parks and related licenses.

(1) Details

This agreement will be extended to 2076 the licenses for the Disney Theme 

Parks and other key licenses between Oriental Land and Disney Enterprises, 

Inc., which previously ran until 2046, given that various facilities are 

scheduled to open in the future. 

(2) Counterparty to the Agreement

Disney Enterprises, Inc.

(3) Date of Agreement 

June 14, 2018

❷ Material Capital Expenditures

With this agreement, Oriental Land and The Walt Disney Company have 

agreed on plans to expand Tokyo DisneySea and develop a new themed 

port, which will also include a new Disney hotel. 

(1) Objective

The objective is to utilize adjoining space for expansion to develop a 

large-scale Park, maximizing the Guest experience both qualitatively and 

quantitatively, and thereby ensure the long-term sustainable growth of 

Tokyo Disney Resort®.

(2) Details

The expansion at Tokyo DisneySea will create an eighth themed port that 

is inspired by a magical spring leading to a world of Disney fantasy. The 

themed port will be comprised of three distinct areas recreating the worlds 

of the Disney films Frozen, Tangled and Peter Pan, as well as a deluxe 

hotel with a one-of-a-kind luxury wing that will be the most luxurious 

accommodations ever at Tokyo Disney Resort®. In addition, four new 

attractions will be developed just for this expansion.

(1) Site to be developed
The Guest parking area adjacent to Tokyo Disneyland and Tokyo 
DisneySea, which will be relocated so that the Tokyo DisneySea 
property can expand into that space.

(2) Number of facilities Four attractions, three food facilities, one shop, one hotel

(3) Development area
About 140,000 m2 (about 100,000 m2 for the Theme Park and 
hotel)

(4) Completion of project In fiscal 2022 (tentative) 

(5) Investment amount About ¥250 billion (tentative) 
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Independent Auditor’s Report

To the Board of Directors of Oriental Land Co., Ltd.:

We have audited the accompanying consolidated financial statements of Oriental Land Co., Ltd. and its consolidated subsidiaries, 

which comprise the consolidated balance sheets as at March 31, 2018 and 2017, and the consolidated statements of income, 

statements of comprehensive income, statements of changes in net assets and statements of cash flows for the years then ended, 

and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with 

accounting principles generally accepted in Japan, and for such internal control as management determines is necessary to enable 

the preparation of consolidated financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits 

in accordance with auditing standards generally accepted in Japan. Those standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements 

are free from material misstatement.

 An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 

financial statements. The procedures selected depend on our judgment, including the assessment of the risks of material 

misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, we consider 

internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design 

audit procedures that are appropriate in the circumstances, while the objective of the financial statement audit is not for the purpose 

of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 

presentation of the consolidated financial statements.

 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Oriental Land 

Co., Ltd. and its consolidated subsidiaries as at March 31, 2018 and 2017, and their financial performance and cash flows for the 

years then ended in accordance with accounting principles generally accepted in Japan.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March 31, 2018 are 

presented solely for convenience. Our audit also included the translation of yen amounts into U.S. dollar amounts and, in our opinion, 

such translation has been made on the basis described in Note 1 to the consolidated financial statements.

June 28, 2018

Tokyo, Japan

29Data Section 2018



● Principal Shareholders*1 (Top Ten)

Shareholders
Number of

shares
(Thousands)

Percentage*2

held
(%)

Keisei Electric Railway Co., Ltd. 72,628 22.06

Mitsui Fudosan Co., Ltd. 30,757 9.34

Chiba Prefecture 13,200 4.01

The Master Trust Bank of Japan, Ltd. 
(Trust accounts) 8,385 2.55

Japan Trustee Services Bank, Ltd. 
(Trust accounts) 7,965 2.42

Mizuho Trust & Banking Co., Ltd.*3 7,495 2.28

The Dai-ichi Life Insurance Company, Limited 6,560 1.99

State Street Bank West Client-Treaty 505234 4,809 1.46

Japan Trustee Services Bank, Ltd. 
(Trust accounts 4) 4,502 1.37

Japan Trustee Services Bank, Ltd.
 (Trust accounts 5) 4,315 1.31

*1. In addition to the above, 34,509 thousand shares are held in treasury. 
Treasury stock does not include 495 thousand shares of the Company’s stock that are held by the 
trust.

*2. Figures for shareholding percentage held exclude treasury stock and have been rounded off to 
two decimal places.

*3. Trust & Custody Services Bank, Ltd. as trustee for Mizuho Bank, Ltd. Retirement Benefit Trust 
Account re-entrusted by Mizuho Trust and Banking Co., Ltd.

Corporate Data/Stock Information
As of March 31, 2018

Corporate Data

Company Name Oriental Land Co., Ltd.

Address 1-1 Maihama, Urayasu, Chiba 279-8511, Japan

Established July 11, 1960

Capital Stock ¥63,201 million

Number of
Employees

5,825 (Consolidated, OLC Group)
3,194 (Non-consolidated, Oriental Land Co., Ltd.)

Stock Information

Common Stock
Outstanding 363,690,160 shares

Stock Listing Tokyo Stock Exchange, First Section

Code No. 4661

Investment Unit 100 shares

Number of
Shareholders 184,209

Bond Ratings JCR…AA R&I…AA–

Share Registrar
Sumitomo Mitsui Trust Bank, Limited
4-1, Marunouchi 1-chome, Chiyoda-ku,
Tokyo 100-0005, Japan

Transfer Agent

Stock Transfer Agent Department,
Sumitomo Mitsui Trust Bank, Limited
8-4, Izumi 2-chome, Suginami-ku,
Tokyo 168-0063, Japan

● Distribution of Shareholders

● Stock Price and Trading Volume

● Primary Subsidiaries

Milial Resort Hotels Co., Ltd. Design Factory Co., Ltd.

Maihama Resort Line Co., Ltd. Bay Food Services Co., Ltd.

IKSPIARI Co., Ltd. Resort Costuming Service Co., Ltd.

Maihama Corporation Co., Ltd. MBM Co., Ltd.

Green and Arts Co., Ltd. M TECH Co., Ltd.

Photo Works Co., Ltd. Brighton Corporation Co., Ltd.

On April 1, 2015, Oriental Land Co., Ltd. conducted a 4-for-1 stock split of common shares. Stock prices for the fiscal years up to and including the fiscal year ended March 31, 2015 
were restated retroactively.

The copyrights to the Disney characters and scenes from Tokyo Disneyland, Tokyo DisneySea, Disney Ambassador Hotel, Tokyo DisneySea Hotel MiraCosta,
Tokyo Disneyland Hotel, Tokyo Disney Celebration Hotel and Disney Resort Line are owned by or licensed to Disney Enterprises, Inc. © Disney Enterprises, Inc. © Disney/Pixar.

National government and
local public organizations

4.36%

Foreign corporations
and individuals

11.54%

Individuals and others

21.77%

Treasury stock

9.49% Financial institutions

18.92%

Securities companies

0.41%

Other corporations

33.51%
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1-1 Maihama, Urayasu, Chiba 279-8511, Japan

http://www.olc.co.jp/en/index.html

http://www.tokyodisneyresort.jp/en/index.html

“Oriental Land,” Oriental Land’s equivalent in Japanese, and the Oriental Land logo
are registered trademarks or trademarks of Oriental Land Co., Ltd., in Japan and
overseas. The names of other companies, other logos, product names, brands,
etc., mentioned in this annual report are registered trademarks or trademarks of
Oriental Land Co., Ltd., Disney Enterprises, Inc., or the applicable companies.


